
CITY ATTORNEY'S IMPARTIAL ANALYSIS OF
MEASURE P

This measure was placed on the ballot by the Pasadena City Council. If approved by voters, it would amend the
Pasadena City Charter to continue the City's current practice of using retail electric rates to help fund the annual
transfer of approximately $18 million to the General Fund to pay for general City services.

Background

Article XIV of the Charter currently directs the City Council to make two annual transfers of revenue from the
Light & Power Fund to the General Fund. Since 1934, Pasadena voters have approved the transfers a combined
total of seven times. One transfer must be used to pay off City bonds and fund municipal improvements; the
other may be used for any municipal purpose. The maximum amount of each transfer is set at 8 percent of the
gross income received from the City's charges for electric service during the prior fiscal year. The transfers
provide approximately $18 million annually to the General Fund, which is used to pay for 911 response, fire,
paramedic, public health, senior and homeless services, street repairs, and other services.

To ensure that funding is available for the transfers, the City designs its retail electric rates so that the electric
utility will have enough revenue, each year, to cover its expenses and make the transfers. In 2017, this
longstanding practice was challenged in a class action lawsuit. A recent ruling by the trial court suggests that to
comply with the Constitution, voters must expressly approve funding the transfers through electric rates. If this
ruling is upheld, the court may require refunds of transferred monies and order that the transfers cease until the
City obtains the necessary voter approval.

The Measure

The City Council has placed this measure on the ballot to address the pending class action lawsuit. The measure
would ratify the City's rate-setting practices by expressly authorizing the City to set electric rates that are
sufficient to pay (a) the expenses of the electric utility and (b) the annual transfer to the General Fund, clarifying
that the City had this authority during all periods involved in the lawsuit. It would also combine the two current
transfers, allow the total amount transferred to the General Fund to be used for any municipal purpose, and
reduce the maximum transfer from 16 percent to 12 percent.

This measure requires approval by a majority of the voters voting on the measure.

A "yes" vote amends the Charter to clearly allow the City to continue funding the transfer through electric rates
to pay for general City services. Passage of this measure will not increase electric ratepayers' bills, because
current electric rates already include the cost of the transfers.

A "no" vote means the proposed Charter amendment would not go into effect. If the City loses the lawsuit and
this measure does not pass there could be an annual reduction of revenue for the General Fund of up to $18
million, reflecting the loss of the transfer. At that time, and to account for the loss of revenue, the City Council
may need to consider eliminating or reducing City services.

THE ABOVE STATEMENT IS AN IMPARTIAL ANALYSIS OF THE MEASURE. IF YOU DESIRE A
COPY OF THE CHARTER AMENDMENT TEXT, PLEASE CALL THE CITY CLERK'S OFFICE AT
(626) 744-4124 AND A COPY WILL BE MAILED AT NO COST TO YOU, OR YOU MAY ACCESS
THE TEXT FROM THE INTERNET AT https://www.cityofpasadena.net/city-clerk/.




