2014 IN BRIEF

A Message from General Manager Phyllis E. Currie

As California faces historically challenging weather, resource, and regulatory restrictions, Pasadena Water and Power (“PWP”) continues
to focus on operating efficiently and effectively to provide our
customers with the highest level of service. As today’s stewards
of Pasadena’s community-owned utility, it is our responsibility
to ensure that PWP remains strong and viable for the future.

Undoubtedly, California’s severe drought has created extraordinary
challenges for utilities and water agencies throughout the state. Both
urban and agricultural water usage is impacted by the drought’s effects
on groundwater and reservoir levels. Conservation and resource planning are more important than ever as we face the prospect of ongoing supply issues and potential cutbacks in
water delivery. in fiscal year 2014, PWP conducted an extensive multi-media community
outreach campaign to communicate the serious consequences of wasting water. To incentivize customers, rebates were increased on all water conservation programs—including
the popular Turf Removal Program.
Additional regulations in the energy sector, as well as procurement and reliable delivery
of renewable energy, continue to present challenges with regard to energy costs and
attaining renewable targets. PWP exceeded its calendar year 2013 integrated Resource
Plan (“iRP”) renewable energy target of 22.5% and achieved a Renewable Portfolio standard of 27.2%. in addition, the Glenarm Repowering Project, one of the largest capital
improvement projects in PWP’s history, made significant progress in fiscal year 2014 with
the securing of financing and awarding of construction projects. The new power plant
will significantly enhance local power generation and deliver multiple benefits to the
community by providing clean, efficient, and reliable natural-gas fueled power to meet
Pasadena’s needs in future decades.

To increase our efficiency in the management of outages, as well as improve associated
customer communication, PWP launched the Outage Management system (“OMs”) in
fiscal year 2014. The system works in conjunction with Pasadena’s Citizen service Center
and provides customers with updates about power-related incidents and other service
information. PWP is also leveraging the benefits of social media like Twitter and facebook
to rapidly disseminate information about community and utility-related issues.
in fiscal year 2014, PWP generated over $249 million in operating revenues, and invested
over $81.9 million in capital improvements.

As PWP continues to work diligently in its efforts to be responsible stewards, we are
once again grateful for the cooperation we receive from the community and City leaders.
Together, we will achieve vital goals for water and energy conservation, and maintain our
commitment to a sustainable future.

Welcome to 2014 IN BRIEF

for over 100 years, Pasadena Water and Power (“PWP”) has
had the privilege of providing the community with reliable
water and power services at reasonable rates. We are excited
to share highlights of our ﬁscal year (July 2013 through June
2014) and invite you to view the full 2014 Annual Report at
cityofpasadena.net/waterandpower/Annual_Reports.

Key PWP investments and Achievements

AChiEvED A 27.2% RENEWABLE ENERGy PORTfOLiO
sTANDARD (“RPs”) in calendar year 2013

iNvEsTED ALMOsT $82 MiLLiON in capital improvements

sUCCEssfULLy LAUNChED and completed an operational
test of the Outage Management system (“OMs”)

iNiTiATED A 2014 UPDATE to the 20-year Power integrated Resource Plan (“iRP”)
sECURED fiNANCiNG fOR ThE GLENARM REPOWERiNG PROJECT and

awarded project design and construction contracts

APPROvED NEW POWER RATEs to recapture costs and help achieve energy

eﬃciency and environmental goals

ExECUTED TWO NEW PhOTOvOLTAiC sOLAR POWER AGREEMENTs to

augment PWP’s renewable energy portfolio

iNCREAsED REBATEs for water conservation programs, and introduced new
incentives for plug-in electric vehicles and parkway retroﬁt projects

sUPPORTED CLEAN ENERGy by oﬀering a Clean Energy Financing Guide to help

PWP customers utilize available ﬁnancing options

LEGisLATivE hiGhLiGhTs

PWP is actively engaged in monitoring legislative and regulatory issues that aﬀect the
utility and our community. Key bills during the 2014 ﬁscal year included AB 1471
(“Proposition 1”), a $7.5 billion water bond approved by California voters that will allow
PWP to pursue opportunities to fund water conservation and sustainability projects. PWP
supported bills such as AB 1649 (Waldron), AB 1782 (Chesbro), and AB 2312 (Nestande)
that focused on utility security and reliability. We also supported community-focused bills
such as AB 2434 (Gomez), which excludes ﬁnancial incentives or rebates related to watersaving turf replacement projects as reportable income for tax purposes. PWP opposed
energy-related bills such as sB 1277 (steinberg) and sB 1139 (hueso) that would have
increased costs for utilities and ratepayers.
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POWER hiGhLiGhTs

PWP introduced an advanced OUTAGE MANAGEMENT sysTEM (“OMs”)
to address outages more eﬃciently and economically by providing:

• Timely and accurate outage communication—including outbound calls to customers,
updates through social media, and estimated power restoration time, when available
faster
• response time, trouble isolation, and dispatch of repairs
The GLENARM REPOWERiNG PROJECT, a major power plant upgrade and one of
PWP’s largest and most complex capital improvement projects to date, continued to
move forward. financing was secured and construction contracts were awarded in ﬁscal
year 2014 with project completion expected in June 2016.

• The 71 megawatt (“MW”) natural gas-fueled steam unit (net 68 MW) will help reduce
greenhouse gases and Pasadena’s reliance on coal
• Will signiﬁcantly increase local power generation and reliability of PWP’s power supply
• The project supports local hiring and local business participation
POWER MAsTER PLAN expenditures in ﬁscal year 2014

resulted in 732 new or upgraded services for residential
and commercial customers. Capital improvement projects
included upgrading of the sierra Bonita substation and the
supervisory Control and Data Acquisition (“sCADA”) system,
installation of three new 17kv feeders from hastings substation, and completion of a seismic retroﬁt to the Azusa
hydro Plant.

ACTUAL EXPENDITURES
Power Master Plan Projects
(in millions)
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PWP achieved a RENEWABLE PORTfOLiO sTANDARD (“RPs”) of 27.2% in calendar
year 2013, exceeding our integrated Resource Plan (“iRP”) goal of 22.5%. With this
aggressive iRP target, PWP is well positioned to achieve the California RPs requirement
of 33% by 2020.

•
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REBATEs & CONsERvATiON

Commercial and residential electric customers earned over $5.7
million in rebates and program beneﬁts for energy-eﬃciency and
solar installations
New incentives were oﬀered to qualifying electric customers for the
purchase or lease of a Plug-in Electric vehicle (“PEv”)
Conservation eﬀorts have contributed to a 6.5% reduction in energy
use since 2006

WATER hiGhLiGhTs

The extreme, ongoing drought was the preeminent
water issue in 2014 for California and PWP. following
the statewide drought emergency declared in January
2014, PWP asked all Pasadena residents to voluntarily
reduce water use by 20%. in July 2014, Pasadena
implemented a Level 1 Water supply shortage Plan—
including mandatory water waste restrictions.

California Drought Map
(As Of 6/24/14)

Current PWP Water
supply sources

Figures are approximate.
7% Bay Delta
35% Local Groundwater

58% Colorado River

Key facts

• 2013 was the driest year on record in California,
•
•
•

Drought severity
and 7 of the last 10 years have recorded below
d0—abnormally dry
d1—drought Moderate
normal rainfall
d2—drought severe
d3—drought Extreme
Many water supply reservoirs are operating at
d4—drought Exceptional
Map source: The national drought
seriously diminished capacity
Mitigation Center, lincoln, nE
PWP will face curtailed water deliveries from the
Metropolitan Water District (“MWD”) if the drought continues
PWP is focusing on strategies to achieve local sustainability, promote conservation,
and maximize water supply—including a 6-phase Recycled Water Project to
provide a sustainable source of water

ACTUAL EXPENDITURES
Water Master Plan Projects
(in millions)
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WATER MAsTER PLAN implementation, including

recommendations from the Water integrated Resources
Plan (“WiRP”), continued in ﬁscal year 2014. Capital
improvement projects included replacement of 3.5 miles
of aging water mains and about 600 meters; installation of
4.2 miles of pipeline for the Eastside Well Collector, a
project that increases the reliability of groundwater production and provides more consistent water quality; and
completion of new disinfection facilities at Jones and
sunset reservoirs.

REBATEs & CONsERvATiON

Residential and commercial/multifamily water customers earned
over $434,000 in rebates and program beneﬁts for water-eﬃciency
and landscaping. All PWP water rebates were increased.
PWP launched a media campaign to promote water conservation
Over 546,000 sq.ft. of turf has been removed since 2010 via the
popular Turf Removal rebate program

3

financial highlights: Overview of the Power fund
(as of June 30, 2014)

The Condensed statement of Net Position for the Power fund is as follows:
Restated
(in thousands)
fy 2014
fy 2013
Change
Assets
Current assets
$143,002
166,730
(23,728)
non-current assets
204,596
136,791
67,805
Capital assets
416,981
374,292
42,689
Total assets
764,579
677,813
86,766
Deferred outflows
2,420
–
2,420
Liabilities
Current liabilities
31,824
24,020
7,804
long-term liabilities
193,785
123,039
70,746
Total liabilities
225,609
147,059
78,550
Deferred inﬂows
1,833
612
1,221
Net position
invested in capital assets,
net of related debt
293,624
240,923
52,701
restricted:
Contribution to General Fund
15,975
14,544
1,431
stranded investment
114,595
124,951
(10,356)
other purposes
1,677
1,118
559
unrestricted
113,686
148,606
(34,920)
Total net position
$539,557
530,142
9,415
The statement of Revenues, Expenses, and Changes in Net Position for the Power
fund is as follows:
Restated
(in thousands)
fy 2014
fy 2013
Change
Operating revenues:
retail
$167,039
167,650
(611)
wholesale
4,021
6,522
(2,501)
Miscellaneous/other revenues
17,114
15,899
1,215
Total operating revenues
188,174
190,071
(1,897)
Operating expenses:
Purchased power and fuel – retail
102,470
105,865
(3,395)
Purchased power and fuel – wholesale
3,203
4,761
(1,558)
other operating expenses
23,152
23,192
(40)
administrative & general
26,838
25,533
1,305
depreciation
18,279
18,295
(16)
Total operating expenses
173,942
177,646
(3,704)
operating income
14,232
12,425
1,807
Non-operating income (expense):
investment earnings (incl. net change
in fair market of investments
5,527
3,330
2,197
other income (expense), net
3,423
13,681
(10,258)
interest expense
(3,649)
(7,723)
4,074
Total non-operating revenues/(expenses)
5,301
9,288
(3,987)
income before contributions and transfers
19,533
21,713
(2,180)
Contributions and transfers:
Capital contributions
1,591
1,322
269
Transfers in from the City General Fund
2,972
19
2,953
Transfers out to the City General Fund
(14,682)
(14,093)
(589)
Change in net position
9,414
8,961
453
Net Position, beginning of year,
as restated
530,142
521,181
8,961
Net Position, end of year
$539,556
530,142
9,414
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For more details, see the Basic Financial Statements in the Pasadena Water and Power 2014 Annual Report.

financial highlights: Overview of the Water fund
(as of June 30, 2014)

The Condensed statement of Net Position for the Water fund is as follows:
Restated
(in thousands)
fy 2014
fy 2013
Change
Assets
Current assets
$ 47,417
37,743
9,674
non-current assets
7,437
20,980
(13,543)
Capital assets
176,926
162,004
14,922
Total assets
231,780
220,727
11,053
Liabilities
Current liabilities
12,820
10,584
2,236
long-term liabilities
72,425
75,610
(3,185)
Total liabilities
85,245
86,194
(949)
Deferred inﬂows
14
–
14
Net position
invested in capital assets,
net of related debt
108,203
102,917
5,286
restricted:
Contribution to General Fund
1,544
3,403
(1,859)
unrestricted
36,774
28,213
8,561
Total net position
$146,521
134,533
11,988
The statement of Revenues, Expenses, and Changes in Net Position for the Water
fund is as follows:
Restated
(in thousands)
fy 2014
fy 2013
Change
Operating revenues:
sales within City limits
$40,114
37,692
2,422
sales outside City limits
7,809
7,374
435
Municipal sales & ﬁre protection
2,998
3,257
(259)
Capital improvement charge
8,817
8,393
424
Miscellaneous /other revenues
1,495
1,820
(325)
Total operating revenues
61,233
58,536
2,697
Operating expenses:
Purchased water
22,597
17,953
4,644
Purchased power
2,306
2,465
(159)
other operating expenses
10,277
10,467
(190)
administrative & general
7,436
6,815
621
depreciation
5,292
5,370
(78)
Total operating expenses
47,908
43,070
4,838
operating income
13,325
15,466
(2,141)
Non-operating income (expense):
investment earnings (incl. net change
in fair market of investments)
540
303
237
other income (expense), net
4,002
6,673
(2,671)
interest expense
(3,147)
(3,172)
25
Total non-operating expenses
1,395
3,804
(2,409)
income before contributions
and transfers
14,720
19,270
(4,550)
Contributions and transfers:
Capital contributions
1,236
611
625
Transfers out to the City General Fund
(3,968)
(3,707)
(261)
Change in net position
11,988
16,174
(4,186)
Net position, beginning of year,
as restated
134,533
118,359
16,174
Net position, end of year
$146,521
134,533
11,988
For more details, see the Basic Financial Statements in the Pasadena Water and Power 2014 Annual Report.
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PAsADENA WATER AND POWER sERviCEs

POWER

service Area Population
service Area square Miles
Number of Distribution Miles
Number of subtransmission Miles
Number of Poles
Number of Receiving stations
Number of substations
Peak Day, in MW (sept 2010)
Current year Peak Day, in MW
(sept. 5, 2013)
Number of services
Power sales (MWh)

140,879
23
680
80
11,311
3
11
320
299

service Area Population
service Area square Miles
Number of Miles of Water Mains
Number of Wells
Number of Reservoirs
Total Reservoir Capacity (gallons)
Number of Treatment Plants
Number of Booster stations
Peak Day, in Acre feet (sept 2006)
Current year Peak Day, in Acre feet
(sept. 11, 2013)
Number of services
Water sales (acre-feet)
Residential Usage
(gallons-per-capita per day)

162,011
26
520
16
14
110,000,000
1
17
147
116

WATER

printed on recycled paper

65,039
1,146,699

37,974
31,805
120.4

PAsADENA WATER AND POWER

Phyllis E. CurriE, General Manager
EriC r. KlinKnEr, Assistant General
Manager, Customer Relations and
Chief Deputy
shari M. ThoMas, Assistant General
Manager, Finance and Administration
JoE awad, Assistant General Manager,
Power Delivery
GurCharan Bawa, Assistant General
Manager, Power Supply
shan Kwan, Assistant General Manager,
Water Delivery

CiTy Of PAsADENA

Bill BoGaard, Mayor
JaCquE roBinson, Vice Mayor
ViCTor M. Gordo, Council Member
John J. KEnnEdy, Council Member
MarGarET McausTin, Council Member
sTEVE Madison, Council Member
GEnE Masuda, Council Member
TErry TornEK, Council Member
MiChaEl J. BECK, City Manager

MEMORANDUM - CITY OF PASADENA
DEPARTMENT OF PUBLIC WORKS

DATE:

May 6, 2015

TO:

Michael J. Beck, City Manager

FROM:

Julie A. Gutierrez, Assistant City Manager

RE:

Replanting of Interior Live Oak Tree in the City Hall Courtyard

The Department of Public Works is pleased to announce that the Quercus agrifolia, coast
live oak that was removed from the City Hall Courtyard on March 4, 2015 will be replaced
on Friday, May 15, 2015. The replacement Quercus wislizenii, interior live oak is a 60-inch
box sized specimen tree, shown below. Based on the size of the replacement tree, the
City Hall Courtyard will be closed between 6 a.m. and 4 p.m. to allow for the large pieces
of equipment needed to place the tree inside the City Hall Courtyard and other activities
related to planting of the tree. The interior live oak tree will match the three other interior
live oaks on the southernmost side of the Courtyard.
Residents are encouraged to call the Pasadena Citizen Service Center at (626) 744-7311
to learn more about the City’s tree maintenance and/or planting efforts or to report a
problem with the urban forest.

