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PASADENA WATER AND PCOWER

MEMORANDUM
October 5, 2017

To: . Steve Mermell
City Manager

From: Gurcharan S. Bawa w—" *"
General Manager

Subject:  City Manager Newsletter Item

Pasadena Solar Initiatives to Close at the End of the Year

fn accordance with Senate Bill 1 (“SB-1"), California’s “Million Solar Rooftops” initiative, and the
Pasadena Solar Initiative (“PSI") program adopted by the City Council on September 24, 2007,
PWP will discontinue rebates for customer-owned solar photovoltaic systems effective
December 31, 2017. The goal of the PSI program was to install 14 MW of customer-owned solar
PV systems in Pasadena between January 1, 2008 and December 31, 2017.

Initial incentive rates were offered at $3.50/watt for residential and business customers and
$4.00/watt for governmental and non-profit customers. Currently, the incentive rates are $0.30/watt
for residential and commercial customers, $0.60/watt for non-profits, and $1.20/watt for income-
qualified customers. SB-1 specified that rebates must decline annually by at least 7% and reach
zero after ten years. A

PWP has been recognized for its commitment to solar energy by the solar industry. The Smart
Electric Power Alliance (*SEPA”) named PWP as one of the top ten utilities in the nation with the
most solar watts per customer in 2010 and 2017.

From the PSI's inception in January 2008 through June 30, 2017, nearly 1,100 PWP customers
have participated in the PSI program. Approximately 9MW of solar system capacity has been
installed, including 4.7 MW from residential systems, 3.9 MW from non- reSJdentlaI customers and
0.4 MW from income-qualified customers.

At the current rate of customer participation, PWP anticipates 10 MW of customer-owned solar
generation installed by 1,200 customers by the end of the PSI program. Although the bulk of the
incentives will have been paid by the end of fiscal year 2018, PWP will continue to incur expenses
for ongoing performance-based incentives through FY 2021. When all rebates have been paid out,
PWP’s direct cost for the ten-year PSI program is expected to reach $21.7 million, including

$19 million in solar incentives to customers, -

Although incentives will no longer be offered after December 315, PWP will continue to support
customer installation of solar photovoltaic systems at their home or business.

For more information, visit http://Awww.PWPweb.com/Solar.






























