
AGENDA 
MUNICIPAL SERVICES COMMITTEE 
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MEMBERS  
Margaret McAustin, Chair, District 2 

Terry Tornek, Mayor 
Tyron Hampton, District 1 

Andy Wilson, District 7 

STAFF 
Gurcharan Bawa, General Manager   

Valerie Flores, Recording Secretary 

MISSION STATEMENT 
The City of Pasadena is dedicated to delivering exemplary municipal services, 

responsive to our entire community and consistent  
with our history, culture and unique character. 

Public meeting begins at 4:00 p.m. 

Agendas and supporting documents are available on the Internet at 
http://ww5.cityofpasadena.net/commissions/city-council-municipal-services-committee/ 

Materials related to an item on this Agenda submitted to the Municipal Services Committee after 
distribution of the agenda packet are available for public inspection in the City Clerk’s Office at 100 N. 

Garfield Avenue, Room S-228, 
 Pasadena, during normal business hours. 

COPIES OF THIS AGENDA 

ARE AVAILABLE FROM THE 

NEIGHBORHOOD 

INFORMATION SERVICE AT 

THE CENTRAL AND ALL 

BRANCH LIBRARIES.



POSTING STATEMENT: 

I HEREBY CERTIFY that this Agenda, in its entirety, was posted on the Council Chamber Bulletin Board S249, the bulletin board in the rotunda area at City Hall, 100 North 
Garfield Avenue, the City Clerk’s Office, and a copy was distributed to the Central Library for posting on the 4th day of January, 2018 by 6:00 p.m.  

           
         Susana Castro 
DISTRIBUTION: 
MSC Committee Members Central Library  General Manager   Pasadena Weekly 
City Council  City Clerk   Director of Planning and Permitting Pasadena Star-News 
City Manager  Director of Public Works Los Angeles Times   Pasadena Now 
City Attorney  Public Information Officer La Opiñion    Pasadena Journal 

In compliance with the Disabilities Act of 1990, listening assistive devices are available from the City Clerk’s Office with a 24-hour advance notice.  Please call (626) 744-
7062 or (626) 744-4785 to request use of a listening device. Language translation services are available for this meeting by calling (626) 744-4386 at least 24 hours in 
advance. Habra servicio de interpretactión disponible para éstas juntas llamando al (626) 744-4386 por lo menos con 24 horas de anticipactión. Items on the agenda may 
not be called in the order listed. 

                                                       
 

REGULAR MEETING OF THE  
MUNICIPAL SERVICES COMMITTEE  
Tuesday, January 9, 2018 at 4:00 P.M. 

100 North Garfield Avenue, Pasadena, Council Chambers 
 

AGENDA 
 
 

1. CALL TO ORDER/ROLL CALL 
 
2. PUBLIC COMMENTS ON MATTERS NOT ON THE AGENDA 
 
3. NEW BUSINESS 

 
A. Adopt Revisions To The Pasadena Water And Power Department (“PWP”) Renewable Portfolio 

Standard (“RPS”) Enforcement Program And RPS Procurement Plan In Accordance With The 
California Public Utilities Code Section 399.30* 

 
4. INFORMATION ITEMS 

 
A. Update on Policy Change to Reduce Greenhouse Gas Emissions from Distributed 

Resources*  
 

5. ADJOURMENT  
 

*Attachment 

   

NEXT MEETING 
January 23, 2018    
  
   
       Margaret McAustin, Chair 
       Municipal Service Committee
 

 

 



3.A 













Adoption of PWP RPS Enforcement Program and PWP RPS Procurement Plan 
January 29, 2018 
Page 6 of 6 

FISCAL IMPACT: 

There is no fiscal impact as a result of this action and it will not have any indirect or 
support cost requirements immediately. However, once adopted, future actions required 
to comply with the RPS Enforcement Program and RPS Procurement Plan may result in 
additional costs, and may require additional City Council authorization. The anticipated 
impact to other operational programs or capital projects as a result of this action will be 
none. 

Prepared by: 

Power Resource Planning Manager 

Approved by: 

REFERENCE DOCUMENTS: 

Attachment 1 : RPS Enforcement Program 
Attachment 2: RPS Procurement Plan 

Respectfully submitted, 

�-
GURCHARAN BAWA 

General Manager 
Water and Power Department 
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PASADENA WATER AND POWER 

MEMORANDUM 
January 9, 2018 

 
To: Municipal Services Committee 
 
From: Gurcharan S. Bawa 
 General Manager 
 

Subject: Update on Policy Change to Reduce Greenhouse Gas Emissions from 
Distributed Resources 

 

 
This report is for information only. 
 
BACKGROUND: 

Currently, Pasadena residents and businesses can install their own electric generation 
systems at their properties and also choose to remain connected to Pasadena Water 
and Power (“PWP”) electrical distribution system. Typical examples of customer owned 
generation systems include technologies such as solar photovoltaics, internal 
combustion driven emergency back-up generators, fuel cells, steam generators, and 
gas turbines. Other than solar systems, almost all others generators use fossil-fuels 
such as diesel, gasoline or natural gas. Except for emergency back-up generators, all 
fossil fueled electric generation systems operate nearly at full capacity throughout the 
year. Customers with self-generation that wish to remain connected to the PWP 
electrical system (all customers do) are required to enter into an interconnection 
agreement with PWP and comply with the technical requirements spelled out in PWP’s 
Regulation 23, which may be found on PWP’s website at 
http://www.PWPweb.com/selfgeneration.  
 
Staff is currently developing a proposal that will not allow customers to connect new 
self-generation units that use fossil fuels with PWP’s electrical system. This would be 
accomplished by amending Regulation 23 and interconnection agreements as 
described below.   
 
PWP Obligated to Provide Back-up 
Customers with self-generation rely on PWP to instantly make up for their electricity 
need in addition to their own generation or entirely in case their generating source in not 
generating. As a result, PWP builds and maintains electric infrastructure, and also 
maintains electricity supply reserves to be able to provide back-up seamlessly and as 
needed by the customer. 
 

http://www.pwpweb.com/selfgeneration


Reduce Greenhouse Gas Emissions from Distributed Resources 
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Climate Change Initiatives and Mandates for PWP 
In the last few years, state legislation has continually mandated increasing levels of 
greenhouse (“GHG”) reductions and renewable energy requirements on electric utilities 
including PWP. The Pasadena community has demanded that PWP show 
environmental leadership and set voluntary GHG reduction goals and renewable energy 
target that exceed the state requirements. Over last ten years PWP has continually 
reduced its GHG emissions, increased renewable energy in its portfolio and reduced the 
use of coal based energy resources. The 2015 energy Integrated Resource Plan (“IRP”) 
set the following major goals: 

• Eliminate the use of coal-based energy by 2027; 

• Achieve 60% GHG emissions reduction below 1990 levels by 2030 (the State tar-
get is 40% below 1990 levels); and, 

• Meet 40% of retail energy sales with renewable energy by 2020 (the State target 
is 33% by 2020). 

 
Subsequent to adoption of the 2015 IRP, Senate Bill (“SB”) 350 increased the renewa-
ble energy target to 50% by 2030. Last year SB 100 proposed accelerated renewable 
energy mandate to 100% by 2045. Although SB 100 did not work its way through the 
legislative approval process in 2017, a similar legislative proposal is expected this year.   
Simultaneously, the state’s major transmission grid operator California Independent 
System Operator  (‘CAISO”) has continually imposed new and additional back-up ca-
pacity requirements to keep the electric grid stable in view of the rather large additions 
of solar and wind energy resources whose output fluctuate continually. 
 
Environmental and Cost Impacts 
PWP supports and is doing its part to address climate change challenges and create a 
cleaner environment within the City of Pasadena. As a result, to meet the City’s higher 
clean energy goals initiatives, legislative, regulatory and necessary operational 
requirements, the cost of electricity has increased over period of time.  
 
Presently, PWP’s electric rates do not fully recover cost of infrastructure, back-up 
capacity, actual power supply when needed, and administrative costs associated with 
its obligation to reliably meet self-generation customers’ need for balancing energy 
services and backup supply due to unexpected changes in self-generation that occur at 
any given time. This has created an economic opportunity, particularly for commercial 
customers, to install fossil-fueled electric generation systems on their properties. As a 
result: 

• Cumulatively, customer-owned fossil fuel electric generators have the potential to 
emit significant amounts of GHG and other air pollutants in Pasadena. This is 
counter to the City’s environmental initiatives; 

• A cost burden is transferred from self-generators to rest of the customer base; 

• PWP’s reduced electric sales lead to increased rates that exacerbate the cost 
shift to non-generating customers. 
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Amendments to Regulation 23 
PWP is developing proposed amendments to Regulation 23 that will require future self-
generation installations to utilize renewable resources approved by the California 
Energy Commission (“CEC”), however this requirement would not apply to backup 
generation sources that are intended to operate only for emergency reliability purposes.  
PWP is currently reviewing the technical requirements of Regulation 23 to see if 
changes are needed to address evolving technologies and national standards. Likewise, 
a review of procedural requirements is being conducted to identify potential streamlining 
opportunities. As part of this effort, staff is monitoring a recently opened proceeding at 
the California Public Utilities Commission (“CPUC”) to consider amendments to their 
Rule 21 guidelines (Rule 21 is the CPUC equivalent of Pasadena’s Regulation 23) that 
would be needed to facilitate additional distributed generation.  
 
Amendments to Interconnection Agreements 
On May 16, 2016, the City Council approved three forms of interconnection agreements 
applicable to various types and sizes of Generation Facilities. PWP is developing 
proposed amendments to these agreements to incorporate the proposed amendments 
to Regulation 23.  
 
Customers May Continue to Install Renewable Self-Generation 
PWP will continue to enable customers to install CEC approved renewable resources, 
such as solar and renewable biofuels to serve their on-site loads. These resources are 
currently eligible for net energy metering rates under PMC Section 13.04.177 (Net 
Energy Metering) of the Light and Power Rate Ordinance. These customers must also 
enter into an interconnection agreement and comply with Regulation 23.  
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