@ pA fA D E N A economicdeveIopment@citygig?s;c?:rg.isel

ECONOMIC DEVELOPMENT .
dmembreno@cityofpasadena.net

Microenterprise Recovery Grant
Program Details

Program Overview

The City of Pasadena has established the Microenterprise Recovery Grant Program to assist local, low-
to-moderate income, micro-enterprises (businesses with 5 employees or less including owners)
impacted by the 2025 Eaton wildfire and windstorm. This program is a reimbursement-based grant (of
up to $5,000 per business) designed to support the stabilization and recovery of affected businesses.
Grant funding can only be used for eligible expenses that have not been covered by other sources of
assistance (e.g., insurance, FEMA, or other grants). If selected, grantees must sign an affidavit affirming
that they understand CDBG funds cannot duplicate other reimbursements.

Eligibility

Eligible business owners must meet all of the following criteria at the time of application submission:
« Operate a brick-and-mortar physically located within Pasadena city limits
« Current Pasadena Business License

« Micro-enterprise of 5 employees or less including owners
« Business owners must be below 80% area median income (AMI):

Family/Household Size

FY2025 Income
Limit Category

Low (80%)

o 84,850 96,950 109,150 121,150 130,850 140,550 150,250 159,950
Income Limits ($)

« Have experienced an economic hardship due to the recent fires or storm damage (supporting
documents demonstrating hardship will be requested)

« Business owner must have SAM.gov clearance. If you need support with your SAM.gov application,
the Economic Development team can help you get connected with an advisor who can provide free
1-on-1 technical assistance.

Ineligible businesses include:
« Vice-related businesses such as adult entertainment establishments, cannabis-related businesses,
liquor stores, tobacco and vape shops, gambling establishments, pawn shops, or check cashing
« Churches, schools, colleges, universities, government buildings and nonprofit offices are not eligible
« Businesses pending litigation with the City of Pasadena
» Franchise chains not locally owned
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Eligible Use of Funds

Grants are restricted to the following eligible expenses:
« Overhead and operational cost
« Rent and utilities
» Business inventory, supplies, equipment and tools
« Insurance premiums
» Legal services
« Marketing and advertising
« Salary and wages for employees (excluding owners)

In addition to CDBG-ineligible costs outlined in 24 CFR Part 570, funds cannot be used to:
« Reimburse expenses incurred prior to applicant grant award
« Pay-off non-business debt such as credit cards for purchases not associated with the business
« Personal expenses, or to support other businesses in which owner may have interest
« Direct financing to political activities or paying of taxes and fines

Application Required Documents Check List

Proof of valid and current Pasadena Business License

Proof of financial hardship: Profit and Loss statements (3-6 months before/during/after the fire)
Employee payroll records (e.g records from Quickbooks Payroll)

Narrative statement describing economic impact such as revenue decline, staffing reductions,
business interruptions, and the expenses that business wish to cover with the grant.

Copy of current lease agreement, or property ownership documentation
IRS W-9 Form (Request for Taxpayer ldentification Number and Certification)

2024 personal and business tax returns

Ooo0o Uogod

Optional, other supporting documentation: revenue loss report, sales tax receipts or filings (e.qg.,
CDTFA returns), insurance claims or FEMA/local aid application, pictures of damages as result of
the fires

Application Process

» Applications open March 19, 2026

» Applications close April 16, 2026

» Applicants will be notified in 4 weeks after applications close if their application has been
selected to move forward to the next phase of the application

» City staff completes an Environmental Review before grantees are officially selected
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https://www.law.cornell.edu/cfr/text/24/part-570

