ATTACHMENT 1

Title 5 —- BUSINESS LICENSES AND REGULATIONS
Chapter 5.78 - COMMERCIAL CANNABIS ACTIVITY
5.78.010 - Purpose.

It is the purpose and intent of this Chapter to implement the provisions of the
Medicinal and Adult Use Cannabis Regulation and Safety Act (hereinafter “MAUCRSA”)
to accommodate the needs of medically ill persons that require treatment with medicinal
cannabis as recommended by their health care provider, and to provide access to adult-
use cannabis for persons over the age of 21 as authorized by the Control, Regulate and
Tax Adult Use of Marijuana Act passed by California voters in 2016 (now the
MAUCRSA), while imposing sensible regulations on the use of land to protect the City’s
residents, neighborhoods, and businesses from disproportionately negative secondary
impacts that generally arise from such uses. As such, it is the purpose and intent of this
Chapter to regulate the cultivation, processing, manufacturing, testing, sale, delivery,
distribution, and transportation of medicinal and adult-use cannabis and cannabis
products in a responsible manner to protect the health, safety, and welfare of the
residents of the City of Pasadena and to enforce rules and regulations consistent with
state law. It is the further purpose and intent of this Chapter to require all cannabis -
operators to obtain and renew annually a permit to operate within the City of Pasadena.
Nothing in this Chapter is intended to authorize the possession, use, or provision of
cannabis for purposes that violate state or federal law. The provisions of this Chapter
are in addition to any other permits, licenses, and approvals which may be required to
conduct business in the City, and are in addition to any permits, licenses, and approvals
required under state, local, or other law.

5.78.020 - Legal authority.

Pursuant to Sections 5 and 7 of Article Xl of the California Constitution, the
provisions of the Medicinal and Adult Use Cannabis Regulation and Safety Act, and any
subsequent state legislation and/or regulations regarding the same, the City of
Pasadena is authorized to adopt ordinances that establish standards, requirements, and
regulations for the licensing and permitting of commercial medicinal and adult-use
cannabis activity. Any standards, requirements, and regulations regarding health and
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safety, testing, security, and worker protections established by the State of California, or
any of its departments or divisions, shall be the minimum standards applicable in the
City of Pasadena to all commercial cannabis activity.

.5.78.030 — Commercial cannabis activities prohibited unless specifically
authorized by this Chapter.

Except as specifically authorized in this Chapter, the commercial cultivation,
processing, manufacturing, testing, sale, delivery, distribution, or transportation (other
than as provided under Bus. & Prof. Code § 26090(e)) of cannabis or cannabis products
is expressly prohibited in the City of Pasadena.

5.78.040 — Compliance with laws.

Nothing in this Chapter shall be construed as authorizing any actions that violate
state or local law with respect to the operation of a commercial cannabis business. It
shall be the responsibility of the owners and operators of the commercial cannabis
business to ensure thatthe commercial cannabis business is, at all times, operating in a
manner compliant with all applicable state and local laws, any subsequently enacted
state law or regulatory, licensing, or certification requirements, and any additional
operating procedures or requirements which may be imposed as conditions of approval
of the commercial cannabis permit. Nothing in this Chapter shall be construed as
authorizing any actions that violate state law regarding the operation of a commercial
cannabis business.

5.78.050 — Definitions.

When used in this Chapter, the following words shall have the meanings ascribed
to them as set forth herein. Any reference to California statutes includes any regulations
promulgated thereunder and is deemed to include any successor or amended version of
the referenced statute or regulatory provision.

A. “Applicant” means an owner applying for a commercial cannabis permit pursuant
to this Chapter. -
B. “Batch” means a specific quantity of homogeneous cannabis or cannabis product
~ that is one of the following types: '
1. “Harvest batch” means a specifically identified quantity of dried flower or
trim, leaves, and other cannabis plant matter that is uniform in strain,
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harvested at the same time, and, if applicable, cultivated using the same
pesticides and other agricultural chemicals.
2. “Manufactured cannabis batch” means either of the following:
a. An amount of cannabis concentrate or extract produced in one
production cycle using identical input materials, extraction methods,
- and standard operating procedures, and intended to have uniform
character and quality; or
b. An amount of a type of manufactured cannabis produced in one
production cycle using identical formulation and standard operating
procedures that is intended to have uniform character and quality.

C. “Bureau” means the California Bureau of Cannabis Control within the Department
of Consumer Affairs, formerly named the Bureau of Marijuana Conirol, the .
Bureau of Medical Cannabis Regulation, and the Bureau of Medical Marijuana
Regulation. '

D. “Business license” means a license issued by the City of Pasadena that allow
individuals or companies to conduct business within the City:

E. “Cannabis” means all parts of the plant Cannabis sativa Linnaeus, Cannabis
indica, or Cannabis ruderalis, whether growing or not; the seeds thereof; the
resin, whether crude or purified, extracted from any part of the plant; and every
compound, manufacture, salt, derivative, mixture, or preparation of the plant, its
seeds, or resin. “Cannabis” also means the separated resin, whether crude or
purified, obtained from cannabis. “Cannabis” also means marijuana as defined
by Section 11018 of the Health and Safety Code. “Cannabis” does not include
the mature stalks of the plant, fiber produced from the stalks, oil or cake made
from the seeds of the plant, any other compound, manufacture, salt, derivative,
mixture, or preparation of the mature stalks (except the resin extracted ,
therefrom), fiber, oil, or cake, or the sterilized seed of the plant which is incapable
of germination. “Cannabis” does not mean “industrial hemp” as defined by
Section 81000 of the Food and Agricultural Code or Section 11018.5 of the

| Health and Safety Code.

F. “Cannabis concentrate” means manufactured cannabis that has undergone a
process to concentrate one or more active cannabinoids, thereby increasing the
product’s potency. Resin from granular trichomes from a cannabis plant is a
concentrate. A cannabis concentrate is not considered food, as defined by

- Section 109935 of the Health and Safety Code, or a drug, as defined by Section
109925 of the Health and Safety Code.
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